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references made to laws and regulations in this material have been edited and summarized for clarity; and
changes in these laws and regulations may have occurred since this course was published. The reader should
always consult legal counsel as appropriate.
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ESTATE PLANNING IN PROGRESS
EXAMINATION

Once a plan is in place, it should be reviewed

A once ayear.

B every 18 months
C every2years

D every 6 months

Some of the primary objectives of having a plan would be:

Avoid Probate

Minimize Federal Estate Tax
Have an organized plan in place
All of the above

oOOw>

When planning your estate, thoughtful consideration should be given to key issues such as:
I.  Financial Burden on surviving family members
II.  Seeing that assets of the estate are properly arranged
lll.  Assure that arrangements are in place to care for minors

A

B Tlandlll

C landll

D I, llandlll

A domestic relations order is:

A Relates to the provision of child support, alimony payments or marital property right for the

benefit of a spouse former spouse, child or other dependent of a participant
A judgment, decree or order (including the approval of a property settlement)
Both A and B

Neither A nor B

oOw

In determining the qualified status of a domestic relations order, is the administrator required to
determine the validity of the order under state domestic relations law?

A A plan administrator is generally not required to determine whether the issuing court or
agency had jurisdiction to issue an order

B A plan administrator is generally required to determine whether the issuing court or agency
had jurisdiction to issue an order

C A plan administrator would generally defer to an attorney in this matter.

D Qualified status would be determined by a judge
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10.

11.

The Uniform Services Former Spouse’s Protection Act (USFSPA) contains its own jurisdicitional
requirement. It limits the amount a member’s retired pay which can be paid to a former spouse to

A 25%
B 50%
C 40%
D 33%

Military retired pay is legally defined as a :

A  Federal Entitlement

B  Regular Pension Plan
C Qualified Pension Plan
D Federal Pension Plan

Which of the following wills is spoken but not written?
A  Holographic

B Noncurative

C Testamentary

D Simple

Which of the following are examples of “Defined Contribution Plans”:

A 401(k)
B ESOPs
C Money Purchase Plans
D All of the above
For a division of retired pay as property award to be enforceable under the USFSPA, the former
spouse must have been married to a military member for a period of years or more during
which the member performed at lease years of credible service:
A 10years — 12 years
B 15years — 10 years
C 10years—10years
D None of the above are correct.

For the purpose of QDRO provisions, who may be an alternate payee?

Spouse, Former Spouse

Child or other dependent of a participant.
Neither A nor B

Both A and B

o0 wm>
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12.

13.

14.

15.

16.

17.

Some advantages of having a will would be which/all of the following?

A Waiver of Probate Bond

B Tax Savings

C Sale of Assets During the Administration of Probate
D All of the above.

You must be of legal age to make a will. Legal age in most state is:

A 25 years of age
B 18 years of age
C 2lyearsofage
D 19 years of age

When gifts of personal property are made within a will, it is important to identify the recipients by:

A My cousin, Nick

B My sister’s husband

C *Name, address and relationship to you.
D None of the above

The residuary clause of a will

A  should never be included as part will

B  covers assets not specifically disposed of by the will

C should only be used for anything you own in joint tenancy
D None of the above.

Reasons a Trust could be more useful than a will:

A  Trusts are generally more difficult to contest than wills

B  Trusts can be helpful when making a major charitable gift, but wishing to retain use of the
property

C Trusts can be used in a divorce, e.g., to provide for education of the children

D All of the above

A Revocable Trust gives the donor flexibility with tax advantages:
A great—no

B limited — great
C
D

great — great
no - great
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18.

19.

20.

21.

22.

Which Trust, bearing the word “Trust” in its title is not really a Trust, but a simple bank
accounts that pass to a beneficiary upon your death.

A Spendthrift Trust

B  Totten Trust

C Irrevocable Trust

D  Support Trust

When the responsibility of a beneficiary is in question, to keep him/her from receiving all of the
money at one time, a trust may be prudent.

A  Testamentary

B Revocable

C Spendthrift

D Discretionary

Which Trust enables you to put your assets in a trust while still alive? You can wear all the hats
— donor, trustee and beneficiary:

A Wealth Trust

B  Discretionary Trust
C Living Trust

D  Support Trust

Reasons a Trust could be more useful than a will:
I.  Trusts are generally more difficult to contest than wills.
II.  Trusts can be helpful when making a major charitable gift but wishing to retain use of the
property.
[ll.  Trusts can be used in a divorce, e.g., to provide for education of the children

A landlll

B Il and Il

C ILillandlll

D None of the above

A Trust that is used for tax savings purposes designed to benefit several generations of
descendants is a ?

Support Trust
Wealth Trust
Testamentary Trust
All of the above

o0 wm>
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23.

24,

25.

26.

27.

When the Civil War erupted, Congress passed the Revenue Act of 1861 which restored excise

taxes and imposed a tax on personal incomes. The income tax was levied at on all
income higher than a year

A 3% -$800

B 2% - $500

C 2% -3$800

D 3% -$500

The need for Federal revenue declined sharply after the war and most taxes were repealed. By
1868, the main source of Government revenue was derived from liqguor and tobacco taxes. The
income tax was abolished in 1872. From 1868 to 1913, almost of all revenue was
collected from the remaining excises.

A 75%

B 50%

C 80%

D 90%

By 1913, States had ratified the 16th Amendment to the Constitution.
A 24

B 12

C 36

D 30

Age 59% Rule; generally, if you are under age 59%, you must pay a 10% additional tax on the
distribution of any assets (money or other property) from your traditional IRA

A 15%
B 10%
C 5%

D 20%

Distributions before you are age 59% are called early distributions. The 10% additional tax
applies to the part of the distribution that you have to include in

Gross income
Adjusted gross income
A and B

None of the above

o0 wm>
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If you receive distributions from a SIMPLE IRA before you are age 59v2, you may have to
pay in additional tax

A 25%
B 12%
C 20%
D 15%

When should the assets be distributed?

Age 18

After collage (age 22 or so)

At an age arranged in the trust
All of the above

o0 m>

An irrevocable trust can be terminated if there was:
. Fraud
[I.  Duress,
[ll.  Undue influence
IV.  Other problems when the trust was set up.
| and Il
| and IV
*All of the above
None of the above

OO wm>

Which of the following are other good reasons to have a trust?
I.  Trusts are generally more difficult to contest than wills.
[I.  Trust are sometimes set up in divorce as a way to provide for the education of the
couple’s children
lll.  Trusts can be helpful, if you want to make a major charitable gift, but wish to retain some
use of the property.

A landll

B landlll

C lland 1l

D I Ilandllil

From a more neoclassical perspective, the tax rate on the dollars earned has a more
important effect on economic incentives than the rate on the dollars earned.

A no effect

B last —first

C first—last

D average dollars earned
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33.

34.

35.

36.

37.

High marginal tax rates could with rising inflation and a heavy regulatory burden cause the
economy to under-perform badly which laid the ground work for the Reagan tax cut known as
the Economic Recovery Act of

A

B
C
D

1981
1984
1979
1980

The most common kind/s of dividend distribution is/are:

A

B
C
D

Ordinary Dividends
Capital Gains Distribution
Non-Dividend Distribution
All of the above

A foreign corporation is considered a qualified foreign corporation if it meets any/all of which of
the following conditions:

OO wm>

I.  The corporation is incorporated in a U.S. possession.

II.  The corporation is eligible for the benefits of a comprehensive income tax treaty with
the United States that the Treasury Department determines is satisfactory for this
purpose and that includes an exchange of information program. For a list of those
treaties.

[ll.  The corporation does not meet (1) or (2) above, but the stock for which the dividend is

paid is readily tradable on an established securities market in the United States.

[l only

| & 11 Only,

[, I and Ill are correct
None of the above

For a qualified dividend to qualify for the 5% to 15% maximum rate, which of the following
requirements must be met?

OO wm>

You must meet the holding period

The dividend must have been paid by a U.S. corporation or a qualified foreign corporation
Neither A nor B

Both A and B

Education expenses used for a student at an eligible education institution may consists of which
of the following:

OO w>

Tuition, fees, supplies and equipment require for enroliment
Special needs services (for special needs students)

Room and board for students attending at least half-time.
All of the above
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38.

39.

40.

41.

42.

Even if your Federal income tax is reduced or eliminated, depending on your resident state, you
may still owe state income tax. Currently there are states that allow some form of income
tax break to retirees.

A
B
C
D

22
25
15
20

If you are the owner of a traditional IRA, at what age are your REQUIRED to take minimum
distribution?

o0 m>

59%2
65

70%2
62Y2

The IRA account balance is:

the amount in the IRA at the end of the year preceding the year for which the required
minimum distribution is figured.

the amount in the IRA at the beginning of the year preceding the year for which the required
minimum distribution is figured.

the amount in the IRA as of June 30" of the year preceding the year for which the required
minimum distribution is figured.

the amount in the IRA as of April 15" preceding the year for which the required minimum
distribution is figured.

When receiving required minimum distributions, which of the following is/are true?

A

B

C

D

It may be taken in installments as long as the total distributions for the year are at least as
much as the minimum required.

It may be taken in installments as long as the total distributions for the year exceed the
minimum required.

It may be taken in installments as long as the total distributions for the year are less than
the minimum required.

None of the above

If you receive more than the minimum distribution form an IRA for a particular year, which of the
following is/are true?

o0 wm>

You may not deduct the excess for any future year.
You may deduct the excess for any future year.
You may not change the minimum amount received
None of the above are true
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43.

44.

45.

46.

47.

48.

When multiple individual beneficiaries are involved, the life expectancy will be based on the
shortest life expectancy if which/all of the following apply?

A All of the beneficiaries are individuals

B  The account or benefit has not been divided into separate accounts or shares for each
beneficiary.

C BothAandB

D Neither Anor B

The deadline for providing the beneficiary documentation to the IRA trustee, custodian or issuer
is of the year following the year of the owner’s death.

A April 15t

B  October 315t

C June 30

D December 315

Anytime you sell an investment that has been held for a year or less, it is considered to be a

A long-term gain

B  simply a capital gain
C short-term gain

D None of the above

The most common kinds of distributions are:

A  Ordinary dividends

B  Capital gain distributions
C Non-dividend distributions
D All of the above

The IRA account balance is the amount in the IRA as of the preceding the year for
which the required minimum distribution is being figured.

A 318t of December

B end of the year

C 15™ of April

D 30" of June

A Support Trust directs the trustee to spend only as much income or principal as may be needed
for the and of the beneficiary.

A education - support

B  medical expenses - support

C taxes - education

D medical expenses - taxes
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49. Powers of attorneys should be given to trusted individuals who are proficient in :

and matters.

A  family — homecare - financial
B legal — financial - healthcare
C healthcare — family — legal

D None of the above are correct.

50. In most states, anyone can write a will without the assistance of a lawyer, however, studies
show that about __ of Americans who have wills used a lawyer’s help in preparing them.

A 50%
B 75%
C 85%
D 45%

51. You should use an attorney if you:

A Own a business

B  Have assets exceeding $1 million

C If you anticipate a challenge to the will
D Allthe above.

52. Regarding a will, if the debts exceed the assets of the deceased, will prescribe the
order in which the debts must be paid by category.

A local law

B state law

C federal law

D None of the above.

53. Funeral directions should be:

Separated from the will in a separate document
Stated in the will

Should not be stated in the will

None of the above

OO wm>

54. When gifting personal property in a will, one should identify the recipient(s) by listing:

First Name and Relationship to you

Last Name and Relationship to you

Full Name, Relationship to you

Full Name, Relationship to you and Address

o0 wm>
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55.

56.

57.

58.

59.

60.

Most people prefer that their spouses inherit the family home. If the home is not held
, you should have instructions about what will happen to it in your will.

A  or titled specifically
B  injoint tenancy

C A& B are correct
D Bonlyis correct

Who should you pick to witness your will?

A Persons who are not listed in the will

B  Persons who are listed in the will

C Anyone who could benefit from your death

D All of the above

It is a good idea to have a few copies unsigned of the will for reference and signed copy.
A one

B two

C three

D None of the above are correct.

ill can do as well as a trust in:

Aw

A Managing Assets

B  Protecting privacy

C Possibly protecting your assets by reducing taxes

D None of the above

In trust law, appointment, often has its everyday meaning. However, appointment also has a
technical trust law meaning

A The act of appointing (giving) an asset from the trust to a beneficiary
B  The name of the document which give effect to the appointment

C Either A and B are correct.

D Neither A nor B are correct.

Generally speaking, the money you have to distribute, it is more likely that you would put
itin trust(s).

A less—one

B more —one

C less - multiple

D more - multiple
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61.

62.

63.

64.

65.

Resulting from a reorganization in

A 1967 — Bureau
B 1944 — Bureau
C 1952 - Bureau
D 1953 - Internal

of Revenue Services

of Internal Taxes

of Internal Tax Services
Revenue Service

the Bureau of Internal Revenue was renamed

The state of the economy during the Great Depression led to passage of the

A 14" Amendment

B  Social Security

Act

C 16" Amendment
D None of the above.

The Economic Recovery Act of 1981 reduced the individual tax brackets by

phased in over a 3-year period.

A 10%
B 25%
C 50%
D 30%

There are 3 taxes one should be aware regarding Social Security, they are ,

A  payroll, income

and penalty

B Income, dividend and property

C penalty, proper

ty and estate

D estate, dividend and income

The 2001 tax credit expanded the current per-child tax credit from

A $200 to $500
B $500 to $1,000

C $1,000 to $1,500
D $1,500 to $2,000
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